
Protecting revenues from multiple causes of loss is 
an important consideration for growers. There is a 
new crop insurance product available throughout 
New York that may be of assistance. Whole Farm 
Revenue Protection (WFRP) was authorized by the 
2014 Farm Bill and modified after consultation with 
the farm community. It protects total farm revenue 
from multiple causes of loss including price drops 
when the resulting loss of total farm revenue drops 
below the chosen level of insurance coverage. It 
is based on the average of five years of a farmer’s 
Schedule F tax form revenues and is available to 
farmers whose total annual farm revenue from ap-
proved commodities is low and it can cover up to 
$8.5 million. 
The following is a hypothetical example that ex-
plains how the program could work for a U-pick 
apple grower with other crops and with purchases 
for resale.
Susanna Wilson farms on 40 acres near Oneida 
Lake in Onondaga County where she produces 
apples, tomatoes, pumpkins and garlic. Wilson sells 
the crops in a variety of ways: u-pick, retail at her 
farm stand and wholesale to local retail outlets. She 
also purchases local vegetables to resell at the farm 
stand. She has developed a spreadsheet on which 
she records her daily sales of each commodity and 
finds that keeping this up to date facilitates end-of-
year revenue reporting.
Wilson expects her 2016 revenue to be as follows:

Commodity  Planted Yield Expected 
Price

Total 
Revenue

Apples 20 acres 650 bu/ac $25.00/bu $325,000
Tomatoes 5 acres 160 cwt/ac $90.00/cwt $72,000

Pumpkins 8 acres 1,000/ac $5.00 each $40,000
Garlic 1 acre 17,500 lbs $.70/ lb $12,250
Mixed vegetables purchased for resale* $25,000
Total Expected Revenue $474,250

*The cost to Wilson of the mixed vegetables purchased 
for resale is $50,000.00 and her expected revenue 
from them is $75,000.00, so $25,000.00 is the insured 
revenue.

Since she has farmed her land for over 10 years, 
Wilson has Schedule F forms from the five years 
preceding the lag year, 2015, required to apply for 

2016 WFRP coverage.
Her 5-year average revenue is $472,800. But, with 
WFRP, an automatic indexing process accounts for 
farm growth historically and Wilson qualifies as an 
expanding operation. The indexing procedure looks 
to see if the allowable income from either of the last 
two years is higher than the five year average allow-

able income and when that condition is met, in-
creases the historic income based on how much the 
farm has grown over the five historic years. In this 
case it has grown by $3,500 so her new allowable 
income for WFRP is $3,500 +$472,800 = $476,300.
Next Wilson works with her crop insurance agent 
to determine how many crops qualify under WFRP. 
This step is used to determine if the grower is 
diversified enough to qualify for the higher subsidy 
levels and that revenues can be identified with 
specific crops. To qualify a commodity has to con-
tribute at least the required minimum amount to 
the overall revenue. The agent enters the expected 
revenue from each crop into the premium calcu-
lator. Since Wilson has revenues from five com-
modities, one divided by five is multiplied by 0.333 
times the total expected revenue. (0.2 X 0.333  X 
$474,250 = $31,585.05). The expected revenues 
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from apples, tomatoes and pumpkins are all higher 
than $31,585.05. Wilson has three qualifying com-
modities. While garlic and the resale of vegetables 
contribute significantly to her bottom line, they are 
not qualifying commodities for WFRP. Their revenue 
is, however, counted in the total allowable revenue.
Wilson already has good retail records at her farm 
stand but has looked at the new forms for direct 
marketers that USDA is offering for those who are 
participating in the program and has decided to use 
them for 2016.  They allow her to estimate by crop 
her daily cash income per crop.
Her agent gives her the following chart showing 
that, due to indexing and her 3 qualifying crops, 
Wilson is eligible to insure up to 85% of her expect-
ed $474,250.00 revenue. She also qualifies for the 
highest subsidy levels. The federal premium sub-
sidy is 80% for the 75% coverage level, while the 
subsidy is 71% for 80% coverage and 56% for 85%, 
the highest level of coverage.

Coverage 
Level

Liability  
Amount

Producer 
Premium

85% $403,113 $19,333
80% $379,400 $10,673
75% $355,688 $5,976
70% $331,975 $4,847
65% $308,263 $3,884
60% $284,550 $3,130
55% $260,838 $2,608
50% $237,125 $2,134

Wilson, after studying her options, decides to insure 
her revenues at 75%. Her premium will be $5,976, 
which she sees as a reasonable tradeoff for the 
protection WFRP will afford in 2016.

For more information about crop insurance, con-
tact a crop insurance agent, the NYS Department 
of Agriculture and Markets at 800-554-5400 or 
www.agriculture.ny.gov/AP/CropInsurance.html 
or the USDA Risk Management Agency at www.
rma.usda.gov. To locate an agent, ask a neighbor 
for a recommendation or use the agent locator tool 
at www.rma.usda.gov/tools/agent.html.

This institution is an equal 
opportunity provider.
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