


A producer will receive an indemnity payment when the rainfall index for the grid falls 
below 100 minus the deductable.



The PRF Rainfall Index program is divided into 11 periods referred to as the “Index 
Intervals”. Producers must select at least 2 intervals for insuring pasture or hay land with at 
least 10% and no more than 70% of the total insured acres insured in any single interval.



Each county has a base value for hayland and pasture. A level of coverage is determined by 
the producer who can select a coverage level of 70% to 90% of the  base value. CAT 
coverage is not available for the PRFRI program.



Pasture and hayland have different county base values. The 2015 base value for hayland is 
$270.27 and the base value for pasture ranges from a low of $41.53 to a high of $59.86.



A productivity factor between 60% and 150% can be chosen by the insured producer to 
reflect their individual operation’s forage value relative to the county base value.  



Indemnities are paid when the grid’ average is lower than 100 minus the deductable. 
Producers can examine the historic grid’s rainfall values on the web site noted above.



The final grid index value for each specific interval is determined by the RMA using 
NOAA data after the end of the interval. Indemnity payments, if any, are determined at that 
time.



The Trigger Grid Index = 100 X the coverage level. An indemnity payment is made if the 
Final Grid Index is lower than the Trigger Grid Index.



This is an example of how the unit protection is determined and how a premium and 
indemnity payment is calculated for hayland in Tompkins County, Grid # 27216. The 2016
county base value is $287.00 and the producer selected 110% productivity Factor and 90% 
coverage level. The dollar amount of protection is $28,413.00($287.00 X 1.10 X .90 X 100 
Acres). The producer is insuring 100 acres of hayland, 25% in the Feb-Mar, Apr-May, Jun-
Jul, Aug-Sep intervals. The unit protection  for each interval is $7,103.25( $287.00 X 25% 
X 100% share). 



There is no indemnity payment for the Jun-Jul interval because the final grid index was 
above the trigger index (90). The payment calculation factor for the Feb-Mar interval is 
determined by subtracting the final grid index from the trigger index and dividing the 
difference by the trigger index. The indemnity payment is then determined by multiplying 
the policy protection for the interval times the payment calculation factor. 








