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Crop Insurance News

Overview of Changes to Crop
Insurance Options for 2016

There are several new changes
related to crop insurance mandated
by the 2014 Farm Bill. This year:

-The Supplemental Coverage
Option (SCO) is available in all 27
counties where winter wheat crop
insurance is available.

-In addition to corn, SCO is also
now an option for those counties
where crop insurance is available
for soybeans, forage, apples,
grapes and peaches.

-Soybean crop insurance is
available for the first time in
Orange County.

-Winter barley crop insurance is
now available in an additional 13
counties, bringing the total to 28
counties where crop insurance is
available for the crop.

To find out whether your
county has crop insurance
for a specific crop, go to

www.agriculture.ny.gov/
AP/cropins/CroplnsAvailab
ilitybyCounty.pdf.

All About Soybeans

Soybean breeding has substantially
increased soybean yields for
Northeast growers and more
producers are growing the crop. In
2015, there were 320,000 acres
planted. This is a 38 percent increase
from 10 years ago, when only
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199,775 acres were planted. The
statewide average yield in 2002 was 32
bushels/acre and by 2012 the average
yield grew to 42 bushels.

Causes of loss vary from year to
year, but being able to collect on crop

2014 Total Soybean Losses Paid $7,304,239

@ Cold Wet Weather @® Cold Winter/Freeze
@ Excess Moisture/Precip/Rain Flood

Decline in Price @ Drought

Hail @ Other Causes

insurance in case of losses associated
with all types of problematic weather
conditions can help farmers recoup
their costs of production when harvests
are lower. In 2012, claims were filed
on 104 policies, with 91 percent of
indemnities paid due to drought. In
2014, 82 percent of indemnities paid
on 355 policies were associated with
excess moisture/precipitation/cold/wet
weather. That year insured producers
received $7.3 million in payments for
soybean losses.

Crop insurance is available for
soybeans in 39 counties. In 2015,
1,360 policies were sold, with 1,001
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earning premiums, meaning that 1,001 policies
covering 228,654 acres became binding. This
year 84 percent of those who purchased crop
insurance chose revenue protection, 11 percent
chose yield protection and only 6 percent chose
catastrophic coverage (CAT), available only for the
cost of the $300 administrative fee. CAT protection
covers only those losses beyond 50 percent of
the producer’s actual production history at only 55
percent of the crop value.

NAP or Written Agreement for Soybeans

Soybeans are grown in most agricultural counties
in New York. For those in counties where crop
insurance is not offered there are two other
options. The first is to request a written agreement,
which is like crop insurance. Your crop insurance
company must seek approval for you to obtain

this contractual agreement from USDA. There is
no difference in premium rates for counties where
written agreements are available.

The second option is the dramatically improved
Non-Insured Disaster Assistance Program (NAP).
A farmer in an uninsured county can purchase

up to 65 percent coverage for soybeans. Should
a qualifying loss occur, a producer is paid for

the loss at 100 percent of the value of the crop.
Payments under NAP are subject to the total
federal payment cap of $125,000 per producer.
NAP “buy-up” producer costs are also capped at
5.25 percent of the crop value or up to $6,563 for
as much coverage as the producer signs up for.
Only weather-related yield losses qualify as a loss
under NAP. Causes of loss for soybeans covered
by crop insurance or a written agreement include,
among other things: adverse weather, failure

of irrigation water if caused by an insured peril,
insect damage if best management practices were
followed, and wildlife.

For example, using 2015 prices and a 44 bu/ac

Actual Production History, a Rensselaer County
producer can obtain NAP buy-up at 65 percent

for 100 acres of soybeans for $1,461 plus the
administrative fee of $250. If a total loss occurred,
then the producer would receive $27,828. If

the producer had instead purchased a written
agreement for 65 percent coverage, the cost would
be $762. If a total loss occurred, the payment would
be the same — $27,828. Should a producer have
many crops they wish to cover under NAP, then

in a bad year, losses might well exceed the NAP
payment cap of $125,000. A written agreement can
be purchased for coverage levels up to 85 percent
and there is no limit on loss payments.

Records and Crop Insurance Coverage

For producers who are growing soybeans for the
first time or those without four years of production
records, coverage will be based on a percentage
of the Transitional Yield (T-yield) for the county in
which your soybean fields are located. Each year,
an increasing percentage of the County T-yield is
used, along with your actual production. Then in
year five and thereafter, coverage will be based on
your verifiable production records.

For example, if a Seneca County grower’s yearly
yields average 42 bushels/acre (bu/ac) but the
grower doesn’t have verifiable records, crop
insurance rules require the sales agent to use

65 percent of the County T-yield of 38 bu/ac to
calculate the first year’s coverage. That means that
even at the 80 percent coverage level the grower
can only count on crop insurance coverage for 19.8
bu/ac for their yield coverage (65% X 38 bu/ac X
80% = 19.8 bu/ac) for the first year of coverage.

Beginning Farmers and Crop Insurance

Qualifying beginning farmers with five years or less
operating a farm with an insurable interest in any
crop are eligible for these benefits:

SOYBEANS - Crop Insurance Participation and Loss History
Year Policies P?Iic.ies Polic.:ies: Insured Prodlfcer Payments
Sold Binding Claims Acres Premium Made
2014 1326 1010 355 237,358 | $1.53 million | $7.3 million
2013 1199 908 314 195,338 [ $1.20 million | $6.1 million
2012 1109 837 104 199,120 [ $0.96 million | $2.3 million
2011 997 767 264 176,770 | $1.10 million | $5.4 million
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-You are exempt for paying crop insurance
administrative fees.

-Your premium subsidy is 10 percentage points
greater for subsidized coverage.

-You may use the production history of farming
operations that you were previously involved in
the decision making or physical activities.

-You can increase the substitute Yield
Adjustment, which allows you to replace a low
yield due to an insured cause of loss, from 60 to
80 percent of the applicable transitional yield.

Beginning Farmers and NAP

Qualifying farmers with up to 10 years of production
history can qualify for a waiver of administrative
fees and a 50 percent reduction in NAP buy-up

expenses.

Whole Farm Revenue Protection
Improvements

The 2015 improvements for the Whole Farm
Revenue Protection (WFRP) program spurred

580 Washington state producers to sign up for

the coverage. In New York, only nine producers
purchased the coverage. Why? It's hard to say, but
some producers are looking carefully at what WFRP
has to offer.

WFRP is intended for all farms, from the smallest
to farms with revenue up to $8.5 million, and is
available in all counties in New York State. It is
based on the producer’s revenue and expenses on

Winter-Planted Barley
Crop Insurance Expanded

Crop insurance for winter barley can now be
purchased in 28 rather than 15 counties.

New counties are highlighted: Albany,
Allegany, Cattaraugus, Cayuga,
Chautauqua, Cortland, Delaware,
Dutchess, Erie, Genesee, Herkimer,
Jefferson, Livingston, Madison, Monroe,
Montgomery, Niagara, Oneida, Onondaga,
Ontario, Orange, Orleans, Otsego,
Seneca, Steuben, Tioga, Wyoming and
Yates.

the last five Schedule F tax filings. The revenue
and expenses of the farm are reviewed and only
qualifying revenue and expenses are considered.
Revenue that qualifies is crop revenue, such as
that from selling blueberries, but not blueberry
muffins, which are considered “value-added.” It
can be easily combined with other single crop
insurance policies, such as apples, grapes or
corn. There is an indexing process that increases
the adjusted gross revenue for farms that are
expanding.

One new feature to make the program easier

to use includes allowing costs associated with
bringing the crop from the field to the point of
first sale. Formats for acceptable sales records
for direct marketed commaodities have also been
provided.

More producers may be eligible for WFRP as well.

-Producers with up to $1 million in expected
revenue from animals and animal products may
qualify.

-Producers with up to $1 million expected
revenue from nursery and greenhouse may
qualify.

-Beginning farmers may qualify with three

historic years of tax filings, if they have been
farming the previous year.

For additional details, visit the USDA Risk
Management Agency website www.rma.usda.gov
and talk to a crop insurance agent well before the
enrollment deadline of March 15.
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Enroliment Deadlines for 2016 Crop Insurance
for Spring-Planted Crops

February 1
Onions
March 15
Spring-planted Barley, Fresh Green Beans, Dry Beans, Cabbage,
Corn and Corn Silage, Green Peas, Oats, Potatoes, Grain Sorghum,
Soybeans, Sweet Corn, Tomatoes, Whole Farm Revenue Protection

Monthly
Nursery, new policies

Livestock Gross Margin — Dairy, Swine
(last Friday-Saturday of every month)

Contact a crop insurance agent well before deadlines. To locate an
agent, ask a neighbor for a recommendation or use the agent locator
tool at www.rma.usda.gov/tools/agent.html
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